
The EL 
1395 Washington Street

South End, Boston

Rate Buy Down Options*

Temporary Rate Buydown  
The developer will pay for a 1%, 1 year rate buydown.  This will lower the rate by 
one percentage point for one year. As an example, if the market rate is 6% for the 
loan program desired by the buyer, the rate will be 5% for the first year and then 
revert to 6% for year two and beyond. This will appear as a seller credit towards 

buyers closing costs on the closing disclosure.



Buyer May Utilize One of the Following: 

126 Newbury Street, Boston MA 02116

Compass is a licensed real estate broker. All material is intended for informational purposes only and is compiled from
sources deemed reliable but is subject to errors, omissions, changes in price, condition, sale, or withdrawal without
notice. No statement is made as to the accuracy of any description or measurements (including square footage). This is
not intended to solicit property already listed. No financial or legal advice provided. Equal Housing Opportunity. Photos
may be virtually staged or digitally enhanced and may not reflect actual property conditions.

Permanent Rate Buydown
The developer will pay 1% (1 point) of the loan amount at time of closing.  This 

will lower the market rate to a new lower rate for the life of loan. The dollar 
amount buyer can use to lower the rate is calculated as 1% x loan amount. As an 

example, with a purchase price of $1,200,000 and 80% financing, the loan amount 
equals $960,000. 1% x $960,000 = $9,600. $9,600 is applied to lowering the rate 
 to a new lower rate for the life of the loan. Your rate does not go from 6% to 5% 
for the life of the loan.  This will appear as a seller credit towards buyers closing 

costs on the closing disclosure.

*For the first 10 Reservations


